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As we pass the midpoint of 2025, financial markets are reflecting a careful balance of optimism and caution
amid a fast-evolving global economic backdrop. Major equity indices have reached fresh all-time highs,
supported by robust corporate earnings - particularly in the technology sector - and ongoing momentum from
advancements in artificial intelligence.

The quarter was marked by significant volatility, beginning with the “Liberation Day” tariff announcements on
April 2nd. These initial announcements triggered a swift and sharp global sell-off, with the S&P 500 dropping
approximately 10% in just two days. The imposition of steep tariffs initially unsettled markets, but a
combination of partial tariff relief, solid corporate earnings, and steady central bank policy helped fuel a V-
shaped recovery as the quarter progressed. This rebound occurred despite heightened geopolitical tensions,
most notably the escalation of the Israel-Iran conflict and U.S. involvement in strikes on Iranian nuclear
facilities.

In addition to easing trade concerns, slowing inflation and a stable labor market contributed to improved
investor sentiment. With strong underlying fundamentals and encouraging earnings results, markets have
demonstrated notable resilience in the face of multiple headwinds.

Among asset classes, developed non-US equities are leading year-to-date performers, with the MSCI EAFE

rising 20% YTD, while the US equity market is broadly up 6% YTD. Meanwhile, US bonds are up a modest
4% with shifting expectations around tariffs and fiscal policy.

Market Index Performance
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Our team anticipates continued market/economic uncertainty and oscillations over the 2nd half of 2025,
considering some of the key market and economic considerations we are tracking closely over the next 6
months:

o Federal Reserve Policy Uncertainty - Uncertainty around administrative policy has been the main
factor behind the Fed's decision to hold rates steady throughout the first half of 2025 - neither cutting
nor raising interest rates. With the full effects of tariffs yet to appear in economic data and the fiscal
policy outlook still unclear, the Fed continues to favor a cautious, deliberate approach. Most
economists anticipate at least one rate cut in the fall, with the potential for additional easing before
year-end.

e Trump Administration 2.0 - Tariffs have once again taken center stage in administrative policy, as
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President Trump renews his tariff threats, including formal notifications to several nations indicating
higher tariffs will take effect on August 1st unless additional concessions are made. So far, this more
aggressive trade posture has not dampened investor sentiment - but the long-term implications
remain to be seen. Also of note is the recent passage of the “One Big, Beautiful, Bill” (OBBB), which
marks a significant shift in fiscal policy. The legislation introduces substantial spending cuts and
structural reforms alongside sweeping reductions in both individual and corporate taxes. While
markets had largely priced in the move - resulting in a short-term boost for equities, concerns persist
over the nation’s growing debt burden.

e Declining Dollar - The US dollar has declined significantly since the start of the year, weighed down
by an initially elevated valuation and the direction of US government policy. In the near term, further
weakness may be constrained as other major central banks move more aggressively to lower interest
rates. However, over the longer term, subdued economic growth and a persistent trade deficit could
continue to put downward pressure on the dollar.

e Geopolitical Tensions - Global tensions remain elevated, driven by continued instability in the
Middle East, the ongoing Russia-Ukraine conflict, and the complex dynamics between the US and
China. As geopolitical relationships evolve, they have the potential to influence market volatility, alter
trade flows, impact energy prices, and create region- and sector-specific risks. While geopolitical
events typically do not dictate long-term strategic investment decisions, we remain attentive to the
global landscape and its potential implications.

e Evolving Market Leadership - International stocks have outperformed US stocks considerably in the
1st half of 2025, the first meaningful change in market leadership we have experienced in years.
Even after this rally, international stocks continue to trade at a discount to the US market, with
compelling fundamentals that might drive a continued period of outperformance. GWM clients have
benefited from this outperformance as globally-diversified investors.

e Technological Advancements and Opportunities - Al enthusiasm has helped propel US equity
markets higher; however, performance has outpaced earnings growth — leaving valuations at a
meaningful premium to the rest of the market. The “Al Supercycle,” could result in a boom-or-bust for
US Mega-cap stocks at current levels, accentuating the value of a diversified approach to risk assets.

The key events and themes driving markets today will certainly evolve over the course of the year. New
opportunities and concerns will present themselves as the year develops. With that in mind, it is always
important to maintain focus on the things in life you can control and know that uncertainty is assured.
Preparing for a year of change with considerable unpredictability is no different.

We are encouraged that clients continue to stay on track for long-term objectives. Please never hesitate to let
us know how we can support you during this time and be the best partner we can in achieving your most
meaningful goals. As always, we will be in touch as we continue to navigate the everchanging landscape of
the world and how it might impact our clients.

Wishing everyone a great rest of the Summer!

Greene Wealth Management
1301 Fifth Avenue, Suite 3410
Seattle, WA 98101
Phone 206-623-2200
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Managing Director

This newsletter contains general information that is not suitable for everyone. The information contained herein should not be construed as personalized investment
advice. Past performance is no guarantee of future results. There is no guarantee that the views and opinions expressed in this newsletter will come to
pass. Investing in the stock market involves gains and losses and may not be suitable for all investors. Information presented herein is subject to change without
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notice and should not be considered as a solicitation to buy or sell any security. We are neither your attorneys nor your accountants and no portion of this material
should be interpreted by you as legal, accounting or tax advice. We recommend that you seek the advice of a qualified attorney and accountant.

Greene Wealth Management (“GWM”) is an SEC registered investment adviser with its principal place of business in the State of Washington. GWM and its
representatives are in compliance with the current registration and notice filing requirements imposed upon registered investment advisers by those states in which
GWM maintains clients. GWM may only transact business in those states in which it is registered/notice filed or qualifies for an exemption or exclusion from
registration/notice filing requirements. This newsletter is limited to the dissemination of general information pertaining to its investment advisory services. Any
subsequent, direct communication by GWM with a prospective client shall be conducted by a representative that is either registered or qualifies for an exemption or
exclusion from registration in the state where the prospective client resides. For information pertaining to the registration status of GWM, please contact GWM or

refer to the Investment Adviser Public Disclosure web site (www.adviserinfo.sec.gov).

The information set forth herein has been obtained or derived from sources believed by GMW to be reliable. However, GWM does not make any representation or
warranty, express or implied, as to the information's accuracy or completeness, nor does GWM recommend that the information set forth herein serve as the basis
of any investment decision. No portion of this writing is to be interpreted as a testimonial or endorsement of GWM's investment advisory services and it is not known

whether the clients referenced approve of GWM or its services.

Indices are unmanaged. Any reference to a market index is included for illustrative purposes only as it is not possible to directly invest in an index. The figures for
each index reflect the reinvestment of dividends, as applicable, but do not reflect the deduction of any fees or expenses, or the deduction of an investment
management fee, the incurrence of which would reduce returns. It should not be assumed that your account performance or the volatility of any securities held in
your account will correspond directly to any comparative benchmark index. Bonds and fixed income investing involves interest rate risk. When interest rates rise,

bond prices generally fall.

For additional information about GWM, including fees and services, send for our disclosure statement as set forth on Form ADV from GWM using the contact
information herein. Please read the disclosure statement carefully before you invest or send money.
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